NOTES

1. Accounting Policies

The accounting policies and methods of computation followed in this quarterly financial statement are the same as compared with the financial statement for the year ended 31 December 1999.

2. Exceptional Items

There were no exceptional item reported for the first quarter ended 31 March 2000.

3. Taxation of RM270,842 is provision for taxation for the profits achieved in this quarter reported 31 March 2000 and does not contain any deferred tax in respect of prior years.

4. Pre-acquisition  Profits

There were no pre-acquisition profits in the results for the quarter ended 31 March 2000 .

6. Investment Income and Profit on Sale Of Investments and /or Properties

The Investment income as disclosed under 1 (b) of the Consolidated Income Statement had arisen from the Group’s gain on disposal of quoted shares and dividends received from investment in quoted shares in Malaysia and the redemption of bonds.

7. Quoted/Unquoted  Investments

(a)


Quoted
Unquoted


RM’000
RM’000

Total purchases of  investments 
3,872
-

Total sales of  investments
121
-

Profit/loss from disposal of quoted investment
30
-

(b) Quoted investments as at 31 March 2000


RM’000

At cost
7,016

At carrying value/book value
7,016

At market value
7,839

(c)  Unquoted investments as at 31 March 2000


RM’000

At cost
158

At carrying value/book value
158

At market value
217

8. Changes in Composition of the Company

There were no changes in the composition of the Company for the quarter ended 31 March 2000.

9. Status of Corporate Proposals

There are no outstanding corporate proposals submitted by the Group for the year ended 31 March 2000.

10. Explanatory comments about the seasonality or cyclicality of operations.

Not applicable.

11. There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the year ended 31 March 2000.

12. Group Borrowings

Total Group borrowings as at 31 March 2000, all of which were unsecured and short term in nature, amounted to RM207,303.

13. Commitments and Contingent Liabilities

In the normal course of business, the Group makes various commitments and incurs certain liabilities . Details of the Group’s commitments and contingent liabilities as at 12 May 2000 are as follows:- 


RM’000

Capital Commitments 

Approved capital commitments


  Contracted but not provided for
206

Contingent Liabilities

Corporate guarantees given to licensed banks for


   Banking facilities granted to a subsidiary company 
58,650

14. Off Balance Sheet Risk

The Group did not have any assets and liabilities with off balance sheet risk as at 12 May 2000.

15. Material Litigation

Save as disclosed below, MESB and its subsidiaries are not engaged in any material litigation as at 12 May 2000.

On 19 May 1998,  MESB filed a civil suit against Mr. Jihong Lu. MESB is claiming against Mr. Jihong Lu for failure to deliver the 34,320 ordinary shares in Smartel in accordance with the Sale and Purchase Agreement. MESB is seeking judgement against Mr. Jihong Lu in the sum of RM8.9 million, being the purchase price for the shares. 

An amended claim dated 7 August was subsequently filed by MESB to include claim against Mr. Jihong Lu for the refund of the deposit of RM4.6 million paid in accordance with the Conditional Sale and Purchase Agreement. 

Counterclaims were filed by Mr. Jihong Lu on 2 September 1998 and 25 March 1999 against MESB in relation to a supplementary note to the Sale and Purchase Agreement to purchase an additional 5% in Smartel for the sum of RM16.98million less the refundable deposit of RM4.6million. He also alleges conspiracy by MESB and Smartel and two other torts, namely champerty and malicious abuse of process, and breach of trade practices legislation against both MESB and Smartel. He is seeking indemnity for legal costs and damages of NZD 1million. 

The hearing for the trial was heard on 28 February 2000. However, the decision of the court has not been made. Full provision for diminution in value of the investment in Smartel and provision for doubtful debt in respect of the deposit paid have been made in prior year’s financial statements.

16. Segmental Reporting as at 31 March 2000.


Turnover
Profit Before Taxation After Exceptional Item
Total Assets Employed


RM’000
RM’000
RM’000

Engineering and construction
10,772
696,291
50,952

Investment
14
39,439
17,741


10,786
735,730
68,693

The activities of the Group are carried out mainly in Malaysia.

17. Review of the performance of the company and its principal subsidiaries

The Group achieved a turnover of RM10.79 million for the quarter ended 31 March 2000 and a pre-tax profit after exceptional item of RM 0.74 million. The Group’s first quarterly report was in the third quarter ended 30 September 1999, therefore, no comparative figures were available for this quarter’s  previous corresponding period. 

18. Prospects for the next financial year

Barring any unforeseen circumstances, the directors are of the opinion that the results of the Group for the next quarter will be maintainable.

19. Explanatory notes for variance of actual profit from forecast profit

Not applicable.

20. Dividend

No interim dividend has been declared for the quarter ended 31 March 2000.

By order of the Board

Mah Li Chen

Har Mun Moi

Company Secretary

Kuala Lumpur 

22 May 2000

